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Bill Type and Number: Resolution 2014-769
Introducer/Sponsor(s): Council Member Schellenberg 
Date of Introduction: November 25, 2014
Committee(s) of Reference: R
Date of Analysis: November 26, 2014
Type of Action: Direction to General Counsel
Bill Summary: The bill directs the General Counsel to initiate legal action to determine the legal validity of the establishment by the Police and Fire Pension Fund Board of Trustees of a Senior Staff Voluntary Retirement Plan (SSVRP) for the top administrators of the Police and Fire Pension Fund. The General Counsel is also directed to investigate whether claims against the PFPF Board of Trustees are appropriate for mismanagement and/or unauthorized actions in the creation of the SSVRP and, if appropriate, to include such claims in the authorized litigation.
Background Information: By action of the Florida Legislature in 1990 the Police and Fire Pension Fund was separated from management by the City’s Finance Department and became an independent agency with its own staff of fund administrators. At some point in 2012 the City became aware that the PFPF Board of Trustees had created a Senior Staff Voluntary Retirement Plan to provide pension benefits to the managers of the fund who are not eligible to join either the Police and Fire Pension Fund, the City’s General Employees’ Pension Plan or the Florida Retirement System. Then-General Counsel Cindy Laquidara issued a legal opinion finding that the creation of the SSVRP was not an authorized function of the PFPF board. The PFPF’s attorney contended that the board did have the authority to create such a plan as part of its power to set the compensation for the senior staff. The City Council authorized the General Counsel, via Resolution 2012-624-A, to initiate litigation to determine the legality of the SSVRP. Since then the issue of the SSVRP has become incorporated into negotiations between the City and the PFPF on the broader subject of revisions to the benefits, management and funding of the PFPF. This bill directs the General Counsel to pursue to completion litigation on the legality of the SSVRP, and potentially claims against the PFPF Board of Trustees for mismanagement of the fund and unauthorized actions in the creation of the SSVRP.
Policy Impact Area: Police and Fire Pension Fund administration
Fiscal Impact: Undetermined
Analyst: Clements

[image: image2.wmf]_975916892.unknown

